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ABSTRACT 
 
Tax evasion is a serious problem that causes government of different nations lose 
revenues at various levels. The main aim of this study is to determine the factors 
influencing tax evasion among taxpayers from the Nigerian perspective. In order to 
achieve this goal, the study employed a survey method, where Gombe State taxpayers had 
been the scope and selected respondents of this study. A self-administered questionnaire 
was deployed as a method of data collection. The total number of the state taxpayers was 
26,313, out of which 379 were randomly selected as the sample size.  Multiple regression 
analysis was used in analyzing the data collected to determine the correlation between 
the variables. The finding of the study indicates that, the tax system, income level and 
education level have significant positive relationship with tax evasion. On the other hand, 
tax rate and corruption indicates positive relationship but are not significantly correlated 
with tax evasion. Therefore, the study recommends that government should improve the 
tax system through amending and adjusting tax laws and policies that would encourage 
people to comply voluntarily. Similarly, enhancing the tax education will also improve 
the compliance behavior. Finally, the study suggests that proper check and balance 
method and effective tax reform will yield more compliance at different level. 
Key words: tax evasion, determinants, taxpayer, Nigeria. 
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ABSTRAK 
Pengelakan cukai merupakan masalah serius yang menyebabkan kerajaan pelbagai 
negara kehilangan pendapatan. Tujuan utama kajian ini adalah untuk menentukan 
faktor-faktor yang mempengaruhi pengelakan cukai di kalangan pembayar cukai dari 
perspektif negara Nigeria. Bagi mencapai tujuan ini, pembayar cukai di Negeri Gombe 
telah diskop dan dipilih sebagai responden. Soal selidik yang dipanta sendiri telah 
digunakan sebagai kaedah pengumpulan data. Jumlah pembayar cukai di Gombe adalah 
26,313 di mana 379 daripadanya telah dipilih secara rawak untuk dijadikan saiz sampel. 
‘Regresi pelbagai’ adalah alat statistik yang digunakan dalam menganalisis data untuk 
menentukan korelasi antara pembolehubah. Dapatan kajian  menunjukkan bahawa 
sistem cukai, tahap pendapatan dan tahap pendidikan mempunyai hubungan positif yang 
signifikan dengan pengelakan cukai. Sebaliknya, kadar cukai dan rasuah menunjukkan 
hubungan positif tetapi tidak signifikan berkorelasi dengan pengelakan cukai. Oleh itu, 
kajian ini mencadangkan bahawa kerajaan harus meningkatkan sistem cukai dengan 
mengubah dan menyesuaikan undang-undang dan polisi cukai yang akan mendorong 
orang ramai untuk mematuhi undang-undang cukai secara sukarela. Begitu juga dengan 
memberikan penerangan yang mencukupi berserta pendidikan cukai juga akan 
meningkatkan kepatuhan orang ramai dalam pembayaran cukai. Akhir sekali, kaedah 
pemeriksaan dan keseimbangan yang teliti serta pembaharuan cukai yang efektif akan 
mening katkan pematuhan secara menyeluruh.  
Kata kunci: pengelakan cukai , penentu, pembayar cukai , Nigeria. 
  
 vi 
 
ACKNOWLEDGEMENT 
 
Bismillahir Rahmanir Rahim. All praise and gratitude be to Him (Allah), the exalted and 
peace be upon His noble prophet and (apostle and his household) to those who follow 
their right paths till the day of resurrection. After all, once again, I am so much grateful to 
Allah who grants me opportunity, patience, ability, wisdom and strength to finish this 
thesis with success. I am also grateful to Universiti Utara Malaysia for giving me an 
opportunity to further my academic dream in its highest elevation in an eminent 
management Universiti. I am proud to be a UUM Alumni. 
Furthermore, my special indebtedness goes to my humble, helpful, dedicating, caring and 
elegant supervisor Dr. Muzainah binti Mansor for her thoughtful guidance, patience and 
marvelous suggestion throughout the period of the research. May Allah reward her 
abundantly and continue guiding her for future endeavors.  
In addition, I would like to extend my special and profound appreciation to my brother 
Dr. Umaru Gurama (Idayan Yamaltu) for his encouragement and support both 
intellectually and financially that without him this goal might not be achieved. May Allah 
grant him abundance and endless reward. Moreover, my appreciation goes to my Parents, 
Prof. M.G. Dukku, Alh. Adamu Gurama and Dr. Ahmed Maiyaki, relatives and friends 
for always encouraging and supporting me. Also, to my colleagues at UUM 
Abdurrahman Pantamee, Musa Shehu, Tasiu kademi, Awaisu Adamu and friends Nasiru 
Musa, Abubakar, Halilu, Madauci to mention a few. May Allah reward all of you. 
I would not end this appreciation without acknowledging my sister (Wife) Saadatu 
Ahmed (Goggoyya) for her patience, understanding and dedication for living away from 
my company. I am grateful for the concern you show throughout my studies may Allah 
continues to strengthen our relationship forever. Also to our kids Khadijatu (Dija) and 
Muhammad (Masduq) zada kumullahu imanan wa jama’ana fil khair da iman wa 
Abadan. 
Finally, I am so thankful to Gombe State University for granting me the chance to pursue 
this higher degree of leaning, and also to our able registrar Alhaji Yuguda M. Abdullahi, 
once again I am grateful so much.   
 
 
 
 
 vii 
 
DEDICATION 
This work is dedicated to: 
Alhaji Gurama Liman 
Hajjah Zainabu Abubakar (Hajja babu) 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 viii 
 
TABLE OF CONTENT 
                                          Page 
TITLE PAGE………………………………………………….………………………….i 
CERTIFICATION OF THE THESIS WORK………………………………………….. ii 
PERMISSION TO USE ................................................................................................. iii 
ABSTRACT .................................................................................................................. iv 
ABSTRAK ......................................................................................................................v 
ACKNOWLEDGEMENT ............................................................................................. vi 
TABLE OF CONTENT ............................................................................................... viii 
LIST OF TABLES ....................................................................................................... xii 
LIST OF FIGURES ..................................................................................................... xiii 
LIST OF ABBREVIATION .........................................................................................xiv 
CHAPTER ONE INTRODUCTION................................................................................1 
1.1 Background of the Study ........................................................................................1 
1.2 Problem Statement .................................................................................................6 
1.3 Research Question ..................................................................................................9 
1.4 Objective of the Study ............................................................................................9 
1.5. Significant of the Study .........................................................................................9 
1.5.1 Theoretical Significance.................................................................................9 
1.5.2 Practical Significance................................................................................... 10 
1.6 Scope of the Study ............................................................................................... 11 
 ix 
 
1.7 Structure of the Thesis .......................................................................................... 12 
CHAPTER TWO LITERATURE .................................................................................. 13 
2.1 Introduction .......................................................................................................... 13 
2.2 Defining Tax Evasion ........................................................................................... 13 
2.2.1 Tax evasion from the economic point of view .............................................. 14 
2.2.2 Tax Evasion from the social psychological point of view ............................. 18 
2.3 Empirical Studies ................................................................................................. 21 
2.4. Relationship between tax evasion and selected variables ..................................... 24 
2.4.1 Tax System .................................................................................................. 24 
2.4.2 Tax rate ....................................................................................................... 25 
2.4.3 Corruption ................................................................................................... 26 
2.4.4 Income level ................................................................................................ 27 
2.4.5 Education level ............................................................................................ 28 
2.5 Literature Gap ...................................................................................................... 29 
2.6 Summary of the Chapter ....................................................................................... 30 
CHAPTER THREE RESEARCH METHODOLOGY ................................................... 31 
3.1 Introduction .......................................................................................................... 31 
3.2 Conceptual framework ......................................................................................... 31 
3.3 Hypotheses development ...................................................................................... 32 
3.3.1 Dependent variable ...................................................................................... 32 
 x 
 
3.3.2. Independent variables ................................................................................. 33 
3.4 Method of Data Collection ................................................................................... 37 
3.5 Questionnaire Design ........................................................................................... 37 
3.6 Sources of Data Collection ................................................................................... 39 
3.7 Population of the Study and Sample Size .............................................................. 39 
3.8 Sampling Technique ............................................................................................. 40 
3.9 Variables Measurement ........................................................................................ 40 
3.10 Method of Data Analysis .................................................................................... 45 
3.11 Summary of the Chapter ..................................................................................... 46 
CHAPTER FOUR DATA ANALYSIS AND RESEARCH FINDINGS ........................ 47 
4.1 Introduction .......................................................................................................... 47 
4.2 Reliability Test ..................................................................................................... 47 
4.3 Multicollinearity................................................................................................... 48 
4.4Assumption Test ................................................................................................... 50 
4.5 Descriptive Statistics ............................................................................................ 51 
4.6 Pearson Correlation Analysis................................................................................ 57 
4.7 Multiple Regression Analysis ............................................................................... 58 
4.8 Summary of Findings ........................................................................................... 67 
4.9 Summary of the Chapter ....................................................................................... 70 
CHAPTER FIVE SUMMARY, CONCLUSION AND RECOMMENDATION  ........... 71 
 xi 
 
5.1 Introduction .......................................................................................................... 71 
5.2 Summary .............................................................................................................. 71 
5.3 Theoretical Implication of the Study ..................................................................... 73 
5.4 Practical Implication of the Study ......................................................................... 74 
5.5 Limitation and Recommendation for Future Research .......................................... 75 
5.6 Conclusion ........................................................................................................... 77 
REFERENCE ................................................................................................................ 78 
APPENDIX A ............................................................................................................... 85 
Research questionnaire .................................................................................................. 85 
APPENDIX C ............................................................................................................... 90 
Map of Nigeria showing 36 state and Abuja Federal Capital Territory (FCT) ................. 90 
 
  
 xii 
 
LIST OF TABLES 
Table No                         Description of Table                                                   Page 
Table 3.1      Pilot study Reliability Test Result………………………………….38 
Table 3.2       Items for Factors Contribute to Tax Evasion…….…………………41 
Table 3.3       Factors that are attributed to Tax Evasion………..………………...42 
Table 3.4       Dependent Variable Measurement Scale………….…………….. ..47 
Table 4.1       Result of Reliability Test………………………….………………..48 
Table 4.2       Variance Inflation Factor (VIF)…………………..………………...49 
Table 4.3       Descriptive Analysis for Dependent Variables…..…………………52 
Table 4.4       Descriptive Analysis for Independent Variables..………………….52 
Table 4.4.1    Descriptive Analysis of Tax rate Variable……..…………………...54 
Table 4.4.2    Descriptive Analysis of Tax System Variable..……...………….….54 
Table 4.4.3    Descriptive Analysis of Corruption Variable..……..…………..…...55 
Table 4.5      Correlation Matrix between Dependent and Independent Variables..57 
Table 4.6       Summary of the Regression Model…………………………………59 
Table 4.7       Coefficients or Weights of the Regression…………………….……60 
Table 4.8      Hypotheses and Variables Findings………………………..……….62 
Table 4.9      Summary of Findings………….……………………………………68 
 xiii 
 
LIST OF FIGURES 
Figure No                  Description of Figure                                                    Page 
Figure 3.1        Research Frameworks for the Relationship between Variables….32 
Figure 4.1        Histogram of Dependent Variables………………………………50 
Figure 4.2        Normal P-P Plot of Regression Standardized Residual.………...50 
 
 
 
 
 
 
 
 
 
 
 
 
 
 xiv 
 
LIST OF ABBREVIATION 
Abbreviation                            Description of Abbreviation 
EFCC                          Economic and Financials Crime Commission 
FIRS                            Federal Inland Revenue Services 
GDP                             Gross Domestic Product 
TE                                Tax Evasion 
TJN                              Tax Justice Network 
TR                                Tax System 
TS                                Tax Rate 
SD                                Standard Deviation 
SPSS                            Special Package for Social Sciences 
UN                               United Nations 
VIP                              Variance Inflation Factor
 1 
 
CHAPTER ONE 
INTRODUCTION 
1.1 Background of the Study 
Taxes are said to be an immensely vital instrument and primary source of revenues to the 
government. Revenues which are needed to finance critical programs (e.g. health care, 
education), services (e.g law enforcement, public utilities), and infrastructures (e.g. road 
construction, environmental protection) which are beneficial to the society. Worlu and 
Emeka (2012) assert that tax revenue utilization is a basis for supporting developmental 
activities in less developed economies. However, collecting revenue has been a difficult 
matter primarily due to various form of confrontation such as tax evasion and corruption 
exercises. Taxes provide government with revenue, and those who contribute have a say 
in the system, about how the government spends their monies. Moreover, taxes are an 
essential component to economic growth and social growth therefore. Hence, there is no 
hesitation about the need for and benefit of taxation (Oyedele, 2012). 
 
The disbursement of taxes is a public responsibility and it is an imposed contribution by 
government on citizen and corporate entities to enable the running and financing of 
public utilities and other social needs of the nation. The desire to uplift one’s society is 
the first aspiration of every patriotic citizen (Adebisi & Gbegi, 2013). Whenever a 
country’s taxation system failed to establish appropriate policies to collect tax, many 
individuals will use this opportunity to evade paying taxes. Thus, tax evasion will occur 
The contents of 
the thesis is for 
internal user 
only 
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